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t^rf TfaTFPT 

(3rrf5r«R ) 

( ®R7WFT) 

^ Rcnl, 5 " T iq«^K, 2003 
RK<T'^RoBTT% cJT qicri «<ius 2012 

™ ^ /2003 -~ ^ WR 'y^KURi 5.000 a^F5 wj rta $ g-crffa araft $ iroft 

* ™ ^ AW W* w W m nm % Jim art*qjta ti «1M m arfiRnni ffirci 

ftRre a®^n* *a m f) * ^ **pr m *mR> arts**™ 4 fci- 

^y^/2000 nt 2002 it «ft WfiW20 mw, 2002 « artStoro *0 4 (9)^L 

W W2000 £jRT TOflfacl f^IT TRI7 £ $ 3^ ^ 4 * 

ctft fctftfr 

2 ^ ^ ^ ^ ftrf fo, efa? ««r ^Rrtciq. ^4 3*^-400001 TOW % brj 

^mrni 

J“) *w>w«?!ifcsi(j W i?«iR“taftr qracHwff^MRg^^jrttate 

TyRT^T ’ftcTPft dKI fcb<ti vrll^<ll \3Tf 8 (iii) I 

’ i ■ % ‘ 

£> /«*h4^5J5n 

T^JT uTHT WTT?^| 

(v) ij^oq ^ r wi jrofr ^ tfmfad eft ^ fanf sri 

JRmmcT f^RTTf^ f^^R0T ^ 3Tli^cnT ^ 

™ ^i^ M il i 5r^nr f^rt5?r f^Rnf^cr ^ ^rf^qt ar^r^r^ ^ wq^fn 

(i) 
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(vi) 3 TT^ ^ ^TT ift ^ £ IcT^ 3 TI^ cfc W ^ £ 3jf&F 

^ jpf^cf <jr *rak ti kRft czif^T 3 rt Pf^r ^rfcRfr fcr ^flr Haft £ fen? sn^nfar aft for ^r ^r 

arfsk? ^ jjpft *uRK'i _ ^ ^ v 

(vii) 'mfiw 1^ $a? aft ft^fT tftRft ija> wmr ^pft ^rferat aft x j D k 3Riar 3rtftia> $ 

frfl<E KTTT 3R3k>RaRft a?T ^ fclcjcptf^qjK^nl 

Snrfftwtff « ft<4WTyfKMlf aft 3<w<^ ^ ^ 

3 fl# <ft 3T$rcjfacT ^ 5% ^ «ri^t a?T 3TT^T ^T5T cWT aft «w»'l® uRtylM aft 

ft 3Wteft ftP& ^jfctHT aft ^TcFR (3FJ«kI) ^ SE^TR f^T RPfTTl 

fttenftt m vm xk atfter 

4, ftfcnftt elk? tfiRrioRf, ^ ^-400001 5RT 7 2003 aft ^McRf aft 

trfckt ktcT fftkaa ^ srto-^i 7 aw 2003 aft 12.30 sm?\ m wjaa aaafaa ft 5Rp a* ft? 
a^ft xnft?i 

f^^ih***^***'** ^1^10^ 2003 ^^1 « *> 

^-3W^» 10 aW 2012 aft^JeS^aft 


6 . srm^i <r sre, 2012 *t wt'fW ’w «w(bi 100.00 w; srfrnra w ^ l ^ 11 ^ Tnl 

enfa aH <n*tei ai kate^l^ gg , ,„ 2003 g* 

- if qftnw *nSTtei U sra ^ ®™ 5ra ' ” TT ^ ^ 

10^,2003 M 

tor vsn^ni 


? 0 ) wra fi=#p 10 =nw 2003 (PriH * * sra afR 5» ^ ™ * 10 ^ 

cTSFT 10 TcW?, <SPt kHU vjiivj-HTI 

(ii) 

Mfia gft xanrcr^t (^ -OT-^raro (iii)M) 1 

~SS~=HcHpS|l 

3J5 J ^ v^a. * r, »M «» «J>- 

ir Ml ^ pnf^mt cm mR^cH ^ ^ 364 far *rFkR ^nn 

5 *SJ%V anft w #1 * t ^ ^ ^ 

girf few ^ qfcreaoi trshI^i *n=n ^if'iii 


vnrcT^irsm: otw 
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(v) fcrig> 9 gw, 2004 ^ gmt g$ g> fcnf aig w g> gw sw gg 4.53 JifiRra Ml ?KfHR; 

io g£ 2004 trai io gw 2004 sifeife? gw ^ 'gw ftsg gn% tn£ w g& g g 4.53 >iia «g 

«iiiMfetofeigi!#ft I ti^ gifl * gi3 gg tg 3T^gife Wt gife gg gw ww g® 

£[RT flgf i fc T cliffi g? cj^H 37c[fa 3> 5TR*R ^ Wf ~$l 'fll'rftl -—- 


ITRR £ *l*<wfel ^ 3TI$R ^ 

tjft* W, 


3Fp*I-I 


^R^rft wf^Rrot ^ ifapft 3 awfogpff ^cft ^OT *ftR 


I. grnfcta ; Rwtff yfc^Mr ^ fen? arro Rpftetft ato grto MVtnf&f g>^r g>t ^ ^ rrr *k*n g>t 
fen'iffra nffoflM gSt xr^rt flaiffrif *t ^iiRlwff * arm <r fliW <j>t jRgra f^rr uir?n tl 

cK^re; Rniffrd gfci^fM <£t % n Wf *t arisRffar ^ ^ 5 vfftm m gft awfUroff g?r ^fti 

^T 3#^?f £ 3RPfa Ml 

U. TjRRfl ; ^mr *r®r gft ftRif^ prfcpjjcpfl gft ^haiPidl 3 aroferwtff atraR *r ^ f^yral £ fen? 

qrttelfi ^cft ?frft PlMfelfeld ^ ^T ^ f : 

1. RRlto ftvri tg? £ w xfic| ?m (#?) amen WR35- >hihfr g|t et0i R#f 03% t; 

anjanrg : sfcfrR rp%r (an^UKlk). a?R ^c*»i^ g>r ^r$ *Vi13f%3> qjRi^l ^ ^RR ^ 0 % fR 

^T 0 J%R efr 3 tf?tR *nfoef f%JRT ^TTI 

2. «Jr jrfeT itapft <% w? ( 3 ito *jeR) ^ ante ^iftr £ fen? r<s> If etRi% t; 

3. ^ r? *g%R 5RH g>^ efToT 7?g? 3fg> 3mcn jns#Jg> ^toR ^ Rom ^ amit awm® w ^r 

JR^cT^ #1 

awro : &=toi iii^ui (aTRan^t), cror ^ ^T.^.W-0nn afk ^mej 0rm nw&n 

3 g? A t, m$t awftwff «hloigi gst mm w $\ jr^ct ^ fen? nra #^tl 

m a m oR u : jrR $ a^r ‘awfeRq^f armR vt nNft. mM\, Mti toFff.^Renaft v$m f^fM, 

RJRtr 3 fk ' HR ? ftq f^ |gj j|Rr WIlMRd f^# 3 HI ^f|?T l^t *ft oqf^T ^ foR hmTIqi^ Vgeft tl ^Teft 
^r gff ^HdH >nflr 10.000 w? (ati^r ^i) afR ^r; zpgi Riif^a ^ fen? t, 10,000 w ^ 


IV. 3RJ HdWHIW# fcjllfafcr! : 

1. Pi^icn £ foR ^ ^R> amarr jrmffas f^R^ *n«w % ^ ^tt^t oRT qiect t, ^ w 

i?g> vHMect> ' ffg w ufrot (^r3^h?or) wfr ari^gnf Rif Itrti cmift, ^ «ft w 
^5tR ^ a^ftR g>goT gtc^f ^ Rg5?n In w a?RRi zpt f^Rj ^gor Rg? Ifcft ^ ^r t, 

afg> amgr umft$ ^loR ^rt jtm f^jT wrt afr? R<w^ ^ wrt 3TRr9R^ ItRri 

2 . P i l?tjd 3n^i ^ anRR jr^ f^P amgr 5?mte ^ioR £ f^r <pj Rrf^r ^ ton? 

^toft 3R^d gj^ni Risg>f sft^r wr- rir. *iftr anft ^ a^R $ to $ 

f^jRT RRRTI 
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3 . fra? 3 TOclT 3 JT 2 lte? raft 3 WfcRte ^ 3 TtftE 3 TTfCE HlRl/cMd raft EE ERTftTB 3 fte E? 

E? te, Rt JjtcRqftf ftcft ftft ft 3TmR E? ftloTPft ft ETEft 3TKpft| ¥& EIB E? HUE ff? ffET fft? 

Ira? arraraT teftra? ^icR ft ter rater ft graran etet ra>? teT ft et te Me raft tefa raft Ira? 

3T8IET JTTEfftra? rftoR ft '^lail 5HET rate If? ET EMM? ^STcR raft EfftgfftET Rift Eft wil^ftl 

4 . ftft ETEft ft, RBt ftcft raft Eftl TTRfecT ?lt$I ( 3 Tf£RjM ?lf$F ft 5 eMe) ft 3 tfte ftl, 

3TRBB MiT RTWI 3TTfte 3TTfte ft ETEel ft, EB fra? 3TKfcJT SlEfftcfr teft EB W^ rai tel te 
1 % eb rater raft rafftgMt ra?r rafftra ante? qra? ERrasff rate ft ra?fti 

5. fft ETEel R$l «»I c41 Rlf^I ERRlfl Rlf^T ^ E?E ftt, ^ftt Jlfcl'W'41 EFT ft fcRIT vHH*MI I 

6. TTfrnjfeT raft ERM Mft fE? £RT te* TRR^cH RE ft Rift fft?ET RI^ET, ERfttE ftRft fra? ET ft 

Ira? srrarar rarrafftra? ^Tcr rat ftM raroraT fttwter cfar ft ret rate^rate rate 

BRT te?T fftET BET fl wter cTM ft RET tet Eft ^ET q«4>EN v3E tftfttet Eft te <fc 

TEtTRETsJ t Rt rate EBE? te tl 3TB: fE> 3mRT teftcT? fttoRt raft smfftte flMf Eft fftfte 
ftft BEE rate TRR^R ft^T 3ft? ftftjtel'cH ctM ft RET M Elftt RfM (3 ?Mt ^JoE) raft TW 
RE ft E?ftBT tel EERETE ^©T ETE%R eR3T ^ EREf^ RE E?f E^ M??cf? E?f Efcf 

E? ^l 4 fl 

7 . ra? fcf? 3 T 9 TRT 34 T 2 #ira? #cR E?T ExRRMt t H? E? ET?E? E?T 5 TfiF|Mr tl 3 RTTERE Et^lMT 

^ terra, rar^t ^ ratetet rara arrarar ^rp?i ra?f fete ^ ratra te flrarat ^ te? rara ter 

RRETl 

8. lira? srraraT rrarate? ^r?R 3M rar?ra?T ra^ra?teT^r^tes^r^wwl%rara? 

raRicfr/ra?%jEyteT tier ^ re *r ergrar ^ ti tjtft ^te terft ^rara ?nter ra^t rt 

t et rater t 3 tre t Eger ra>t rt Ttet ti etecT r?t ra^Rfraf ^r mw raf^r ra^t Me 
ferf^r ra> rarra raEilt bTet bT, ebt fra? rar rairaite #or raf rar?ra? ^rt fra rate?R Ef$r f Me fcite 
^ rarate setr eiM Mr I 

9 . raff^fM ra?r rtee, eeM ^tr R?i $\ rfj ?T, esit raRTctef^H/ter tier ^ Era f rater % 

^eeh jtm ra?^f ra?r ra?rf”TRTTcfr ( fra? et rarrate? ^Icr brt etbcf ra? tee raft raf e beRT ^ st^er 
fraR raft RRpftl EB EeoRate ^ ff? raftf 3RT RTEE, RTEcT raft ^cE f STTte Eff 

Mn rht ETte et rater ft ra^r raf ter rtet ratei 


V. IrT bet rarrate? ftM ^r erM teft fra? (fra?) ^ eTreMb rarater ft ftfM ^eet raft fra? srt 
Mtfftr eee fttEi ra? ter eee-eee e? eet^ rte,trp rate tel 


vi. ratete teteB fra? brt rate <£ 3ter ft 3ft? bb^er rarra vft 3nra?rara?crT te, ratRET 

ftfttte ten rreti 
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vieii^u i: amrft ^ ^s f 2012 *rc 3 irare stk an*r forra> 9 H 4 «rc, 2004 eft 
^mT^T ft fcltj cTFJ 3TTETR ^ <m ^ReboHl 


?5*T 3tcTI*ft eft cull'd 


em;-3rfq> 


1 03 

15 03 

29 3^^ 03 


95.70 

95.82 

95.49 

fcT 


t|)C-3UW) *JC<4 

eft 

wrf^t @ 

4.4932 

4.3623 

4.723 

13.5785 


ansrr?^ 13.5785 

- = 4.5262 

3 

ft ewifRra writ <ra> ^piffc^r = 4.53 

qfe fi*dN cE! ffrfa 3 ft = 0.35 

(ft^cf ^ ^»T) 

erf (10 H4W, 2003 ft 9 *fe|«re # 2004) ft = 4.88 4^ 4Tf^>) 

ftp? cTHJ aiM 


@ 4^ ft 364 fftr ft feP? cjqffftd 
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M INISTRY OF FINANCE 
(Department of Economic Affairs) 

(BUDGET DIVISION) 

NOTIFICATION 

New Delhi, the 5th November, 2003 

Auction for Sale of Government of India Floating Rate Bonds, 2012 


F. No.4(8)-W& W2003.-Government of India hereby notifies sale of Floating Rate Bonds 
(hereinafter called the Bonds’) of 9 year tenure for an aggregate amount of Rs. 5,000 crore. 
The sale will be subject to the terms and conditions spelt out in this notification (called 'Specific 

ufilrnono / S “ ternis and . conditions specified in the General Notification F.No. 4(9)- 
W&M/2000 dated 6 May, 2002 issued by Government of India as amended by Notification 
F.No.4(9)-W&M/2000 dated 20 th September 2002. 

Method of Issue 

, 2 '^ Th i e Bo ^ s w i llI . be sold trough the Reserve Bank of India, Public Debt Office, Mumbai 
Office, Fort, Mumbai-400001 through auction. 

(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a “snre»d” 
IU VC ueeiuea in me auction, on the variable base rate (see sub paragraph 8 (iii) below). 

(in) 7 he spread on the variable base rate will be decided in the auction and will remain fixed 
throughout the tenure of the Bond. 

(IV) The bid for spread on the variable base rate, expressed up to and rounded off to two 
decimal places should be clearly stated in the application. 

(v) The auction will be conducted by using the Uniform Price Auction method where bids 
ottered up to and including the maximum spread as determined by Reserve Bank of India will 
be accepted at the maximum spread so determined. Bids quoted at spreads higher than the 
spread determined by Reserve Bank of India will be rejected. 

(vi) Applicants may submit more than one bid at different spreads, as the case may be through 
separate applications for each bid. The aggregate amount of bids submitted by a person should 
not exceed the aggregate amount of the Bonds offered for sale. 

(vi,) The Reserve Bank of India will have the full discretion to accept or reject any or all bids 

cither wholly or partially, without assigning any reason. 

Allotment to Non-competitive Bidders 

3. Bonds up to 5 % of the notified amount of the sale will be allotted to eligible individuals and 
ms i utions as per the enclosed Scheme for Non-competitive Bidding Facility in the Auctions of 
Government Securities (Annexure I). ons 01 

Place and Date of Auction 

Office 6 be co ° ductedby ,he Reserve Bank of lndia > Publi c Debt Office, Mumbai 

. . : * ’Mumbai on November 7, 2003. The application form duly filled in with the bids 

should be submitted to the aforesaid office on November 7, 2003 by 12.30 PM. 
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5. The Floating Rate Bonds will be of nine - year tenure. The tenure of the Bonds will commence 
from November 10, 2003. The Bonds will be repaid at par on November 10,2012. 


Issue Price 

6. The Floating Rate Bonds, 2012 will be issued at par, i.e., at Rs. 100.00 per cent. 


Date of Issue and Payment for the Bonds 

7. The result of the auction shall be displayed by the Reserve Bank of India at its Public Debt 
Office, Fort, Mumbai on November 7, 2003. The payment by successful bidders shall be made 
on November 10, 2003(Monday), i.e., the date of issue. 


Interest 

8. (i) Interest will accrue from November 
year on May 10 and November 10. 


10, 2003 (date of issue) and will be payable every half- 


(ii) The rate of interest payable on the Bonds shall be set up to two decimal places at a spread 
to be decided in the auction, on the variable base rate (see sub paragraph (iii) below). 


(iii) The base rate for payment of interest for the one year period from November 10, 2003 to 
November 9, 2004, shall be the average rate rounded off up to two decimal places, of the implicit 
yields at the cut-off prices of the last three auctions of Government of India 364 day Treasury 
Bills, held before the date of issue (Please see Annexure II for illustration). The base rate for 


Ia fii/ 


r» ♦ , , t ,.j __ 1 __ 1 - _ 11 l- ~ it a r/v«*/>A/v iin - - - - - - - 

payment oi interest oil suusequem annual pcuuus Slum uc me avwagw iuiv v.vui. w «* w 

decimal places) of the implicit yields at the cut-off prices of the last three auctions of 
Government of India 364 day Treasury Bills held up to the commencement of the respective 
annual coupon period. The implicit yields will be computed by reckoning 364 days in a year. 


(iv) In the event of Government of India 364-day Treasury Bills auctions being discontinued 
during the currency of the Bonds, the base rate will be the average of Yield to maturity (YTM) 
rates prevailing for one year Government of India Security/ies, as on the last three reporting 
Fridays prior to the commencement of the annual coupon period. In case particular Friday/s 
is/are holiday/s, the yield to maturity rates as on the previous working day shall be taken. 


(v) The base rate for payment of interest applicable for year ending November 9, 2004 shall be 
4.53 per cent. Accordingly, the annual rate of interest payable half yearly on May 10, 2004 and 
November 10, 2004 will be 4.53 per cent plus the spread determined in the auction. The annual 
rate of interest payable half yearly on the Bonds during the subsequent years shall be announced 
by the Reserve Bank of India before the commencement of the relative annual coupon period. 


By Order of the President of India 
D. SWARUP, Addl. Secy. 
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ANNEXUREI 

Scheme for Non-competitive Bidding Facility in the Auctions of Government Securities 

I. Scope : With a view to encouraging wider participation and retail holding of 
Government securities it is proposed to allow participation on “non-competitive " basis in 
select auctions of dated Government of India securities. Accordingly, non-competitive bids 
up to 5 per cent of the notified amount will be accepted in the auctions of dated securities. 
The reserved amount will be within the notified amount. 

II. Eligibility : Participation on a non-competitive basis in the auctions of dated 
GOI Securities will be open to investors who satisfy the following: 

1. do not maintain current account (CA) or Subsidiary General Ledger (SGL) 
account with the Reserve Bank of India. 

Exceptions: Regional Rural Banks (RRBs) and Co-operative Banks shall be 
covered under this Scheme in view of their statutory obligations. 

2. make a single bid for an amount not more than Rs. two crore (face value) per 
auction. 

3. submit their bid indirectly through any one bank or PD offering this scheme. 

Exceptions : Regional Rural Banks (RRBs) and Co-operative Banks that maintain 
SGL account and current account with the Reserve bank of India shall be eligible to 
submit their non- competitive bids directly. 

III. Coverage : Subject to the conditions mentioned above, participation on “non¬ 
competitive” basis is open to any person including firms, companies, corporate bodies, 
institutions, provident funds, trusts, and any other entity as may be prescribed by RBI. The 
minimum amount for bidding will be Rs. 10,000 (face value) and thereafter in multiples in 
Rs. 10,000 as hitherto for dated stocks. 

IV. Other Operational Guidelines: 

1. It will not be mandatory for the retail investor to maintain a constituent subsidiary 
general ledger (CSGL) account with the bank or PD through whom they wish to 
participate. However, an investor can make only a single bid under this scheme. An 
undertaking to the effect that the investor is making only a single bid will have to be 
obtained and kept on record by the bank or PD. 

2. Each bank or PD on the basis of firm orders submit a single customer bid for the 
aggregate amount on the day of the auction. Details of individual customers’ viz. name, 
amount, etc. shall be provided as an Annexure to the bid. 



C vm. I — w^i] 
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3. Allotment under the non-competitive segment to the bank or PD will be at the 
weighted average rate of yield/price that will emerge in the auction on the basis of the 
competitive bidding. The securities will be issued to the bank or PD against payment on 
the date of issue irrespective of whether the bank or PD has received payment from their 
clients. 

4. In case the aggregate amount of bid is more than the reserved amount (5% of 
notified amount), pro rata allotment would be made. In case of partial allotments, it will be 
the responsibility of the bank or PD to appropriately allocate securities to their clients in a 
transparent manner. 

5. In case the aggregate amount of bids is less than the reserved amount, the 
shortfall will be taken to competitive portion. 

6. Security would be issued only in SGL form by RBI. RBI would credit either the main 
SGL account or the CSGL account of the bank or PD as indicated by them. The facility for 
affording credit to the main SGL account is for the sole purpose of servicing investors who 
are not their constituents. Therefore, the bank or PD would have to indicate clearly at the 
time of tendering the non-competitive bids the amounts (face value) to be credited to their 
SGL account and the CSGL account. Delivery in physical form from the main SGL 
account is permissible at the instance of the investor subsequently. 

7. It will be the responsibility of the bank or the PD to pass on the securities to their 
clients. Except in extraordinary circumstances, the transfer of securities to the clients shall 
be completed within five working days from the date of issue. 

8. The bank or PD can recover upto six paise per RslOO as brokerage/commission/service 
charges for rendering this service to their clients. Such costs may be built into the sale 
price or recovered separately from the clients. In case the transfer of securities is effected 
subsequent to the issue date of the security, the consideration amount payable by the client 
to the bank or PD would also include accrued interest from the date of issue. 

9. Modalities for obtaining payment from clients towards cost of the securities, accrued 
interest wherever applicable and brokerage/commission/service charges may be worked out 
by the bank or PD as per agreement with the client. It may be noted that no other costs 
such as funding costs should be built into the price or recovered from the client. 

V. Banks and PDs will be required to furnish information relating to operations under the 
Scheme to the Reserve Bank of India (Bank) as may be called for from time to time within 
the time frame prescribed by the Bank. 

VI. The aforesaid guidelines are subject to review by the Bank and accordingly, if and 
when considered necessary, the Scheme will be modified. 
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ANNEXUREII 


Illustration: Base rate and rate of interest payable on Floating Rate Bonds, 2012 
Calculation of Base Rate applicable for the Year ending November 9,2004 


Serial 

Date of 

Cut-off 

Implicit yield @ 

No. 

Auction 

Price 

at cut-off price 

1 

1- Oct- 03 

95.70 

4.4932 

2 

15- Oct- 03 

95,82 

4.3623 

3 

29-Oct- 03 

95.49 

4.723 


Total = 13.5785 


13.5785 

Base Rate = - -■= 4.5262 

3 

Rounded off to two decimal places - 4.53 

If the spread decided in the auction is = 0.35 

(Only an example) 

Interest Rate applicable for the year 

(November 10,2003 to November 9,2004) = 4.88 (Percent per annum) 


@ annualised for 364 day year 
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